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SUBJECT: CANADIAN NFA AND INDUSTRIAL OFF-SETS 

1 . MEETING OF REPRESENTATIVES OF DOD, STATE, COMMERCE AND 
TREASURY ON MARCH 30 TOOK UP QUESTION OF INDUSTRIAL OFF- 
SETS FOR CANADIAN NFA. 

2. REPS AGREED IT WAS IMPORTANT FOR USG TO BE KEPT INFORMED 
FROM OUTSET OF NEGOTIATIONS CONCERNING CANADIAN DESIRES AND 
COMPANY PLANS REGARDING DEFENSE AND NON-RELATED COMMERCIAL 
OFF-SETS AS WELL AS TECHNOLOGY TRANSFERS AND OTHER ASPECTS 
REQUIRING DIRECT USG APPROVAL. IT WAS NOTED THAT GEN. 

FRIEDL, ASSOCIATE ASSISTANT DEPUTY MINISTER MATERIEL, DND, 

HAD STATED AT THE US/CANADIAN DPS A MEETING IN JANUARY 1977 
THAT CANADA INTENDED TO COORDINATE ANY FUTURE MAJOR PRO- 
CUREMENTS WITH DOD AT AN EARLY POINT SO THAT ADEQUATE TIME 
WOULD BE AVAILABLE FOR DOD TO PROVIDE ASSISTANCE OR ADVICE. 
ACCORDINGLY. IT WAS DECIDED THAT AN APPROPRIATE LETTER 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 081732 

WOULD BE WRITTEN TO GEN. FRIEDL ASKING THAT USG BE KEPT 
FULLY AND CURRENTLY INFORMED CONCERNING DETAILS OF US 
COMPANY OFFERS AND NEGOTIATIONS AND POINTING OUT THAT USG, 
THROUGH MUNITIONS CONTROL PROCEDURES. WOULD HAVE TO GIVE 
FINAL APPROVAL TO CONTRACT WORKED OUT BETWEEN GOC AND US 
COMPANIES. REPS AGREED THAT DOD/DSAA WOULD ACT AS 
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COORDINATOR ON THIS MATTER AT THIS TIME. 

VANCE 

CONFIDENTIAL 
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